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Az | SA LETTER HEAD
LETTER AGREEMENT REGARDI NG Az | SA START- UP

BETWEEN THEPART-CHPATING-UFLETHES] TRANSM SSI ON PROVI DER' S

NAME]

AND THE Az | SA




offoetivoon tandato thar tho Az A conmmnens cporatlon

This letter agreenment (hereinafter referred to as this

“Agreenent”) is made as of the day of , 2000, by
and between [ TRANSM SSI ON PROVI DER'S NAME] (the
“Participating Utility”) and the Arizona | ndependent
Schedul i ng Adm ni strator Association (the “Az 1 SA”). The
Participating Uility and the Az | SA are herein referred to
individually as a “Party” and collectively as the
“Parties.”

The Participating Uility executed, or will execute,
an agreenent with the Az | SA (the “I SA-TP Agreenent”) which
establishes the rights and obligations of each of the
parties with respect to operation and funding of the Az
| SA. The Participating Uility executed, or will execute,




an agreenent with the Az | SA and each Schedul i ng

Coordi nator (“SC’) serving custoners pursuant to the
Participating Uility’'s retail access requirenents (the
“1 SA- SC- TP Agreenment”).

In furtherance of the devel opnent of the Az | SA and
to facilitate conversion to a conpetitive retail nmarket in

Arizona, the Participating Uility has | oaned noney as set

forth in a prom ssory note between it and the Az | SA t hat
is attached to this Agreenent (the “Prom ssory Note”).

Pursuant to Az | SA Rate Schedule 1 filed with FERC, as

anended fromtine to tine (“Rate Schedule 1”), and the | SA-

TP Agreenent, the Participating Utility shall pay nonthly
charges to the Az I SA, and, shall bill and collect nmonthly

charges fromeach SC. The Pronissory Note requires the Az

| SA to repay its debt obligations fromthe revenue it
receives fromthe Participating Utility.

The Participating Utility and the Az | SA recogni ze
that the Az ISA will require additional funds above and
beyond those already | oaned to it by the Participating
Uility to successfully comrence and sustain Az | SA
operation for the first few nonths after the Az | SA
comences operation and begins to receive revenue.

Therefore, the Participating Uility and the Az | SA
hereby anend the Prom ssory Note so that the Az | SA' s
nmont hly repaynent of said Prom ssory Note (the “Repaynent
Obligation”) shall not comrence until the 20'" day of the
fifth billing nonth after the Az | SA comences operati on
and begins to receive revenues fromthe Participating
Utility pursuant to section 4 of the |ISA-TP Agreenent and
Rate Schedule 1. Furthernore, said paynents to satisfy the

Repaynment Obligation shall continue for the duration and be

in the anmobunts specified in the | SA-TP Agreenent and Rate
Schedule 1. Any inconsistency between the Prom ssory Note

and the | SA-TP Agreenent shall be resolved in favor of the

| SA- TP Agr eenent .

As a separate matter, the Protocols Manual provides
for the allocation of retail network transm ssion rights.
The Parties agree that the Tenporary Mechani sm for
Al l ocation of ARNT described in Protocol V, Section 4 of
the Protocols Manual shall be effective on the effective
date of the Az | SA's FERC fili ng.




I N W TNESS WHEREOF, each—of the Parties hereto does
hereby agreewth each other,—for thenselves,—and their
’ I i . i U bindi | I
has—duly executed this Agreenentthe Parties hereby agree

with each other, for thenselves, and their successors, that

this Agreenent is valid and binding, and that each has been

duly executed in its corporate nane.
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